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C h i  I R1s L h r t  c I1 

On Augtist 12. 2003, Andrew G Setos o f  Fox Eiitertainii iei~t Croup, Inc , 
Knn WIiccler cif Fox Eiitcrtaiiimcnt Croup, Inc , and Rick Lane of the News  Corporation met 
\v i l l i  P a i l  Gallant fioin Chairiiiaii Powcll's officc to discuss the Broadcast Flag and Plug and 
Pla! Ipoceediiisc and the i inpacl rliat tliese proceedings wil l  have on the abil ity o f  the 
cLwitciiL :iiicl disrributioii coiniiii i i i ities to protect coiitent against piracy as well as to develop 
i icw :tiid iii i io\'ativc c o i i w n c r  f l ic i id ly business iiiodcls 

Spcci l ic. i l lq, MC s i a u  our stipporr Ihr the FCC inoving torward with the Pliig and 
Pla! ruli. aiid r l i ~ i r  mi r c c i i i i i i i i c n d a ~ i c ~ i i ~  \\ill not hinder the abil ity o f t h e  coiisumer 
~ICCIIIIIIIC~ iiidiis~i-y LO bii i iy devices IO maiLet iii ii riinely manlier We disctissed our 
co i i cu i i s  \\it11 tcclcrally i i iandnkd ciicotling rulcs aiid tlic impact such rules would liave oii 
I l l lure h u \ i i i e \ \  i ixidels oi 'rhr u b l e  iind satellite iiidu,tries 

111 addilioii. \vc clprcsscd our concern that cvcii federally inandatcd encoding rules 
u o d d  hcui i i ie iiioot i f  rlie Commission did 1101 address lwo  specific aspecls o f  the Plug and 
l'laq o i ~ l c r  t irst, tlic rule m u s t  dcal wiili comproimsed digital outputs If there IS  in0 

elTeL-i.ii\,i. ;tiid i iwt l -a l  i n r ~ l i a i i i ~ i i i  \ v i t l i i i i  the rule to take into accouiit a compromised digital 
~LII~LII, rl icii llir riicodiiig iules ;ire imeaiiiiigless as a practical matter and the content and 
disti ibiilion coi i l i i i t ini t ics would lose tlic abil ity to protect their products and services over 
tllc cirhle Iplatfoiin This \\auld Iiave a i i e g t i v e  impact oil conslimer choice by forcing 
c o i l k i l l  ~picn,~ders Lo ino\'c away from cable and looh to other secure distributioti platforms, 
wcI1 ;is llic l i irr i i ict or Ipie-rccoided formats, to deliver high value coilteilt to coilsumers as 
Ilic) dc\clilp n u \  businc\s iiiotlcl, Sccoiitl, h i $  definition analog outputs represent as 
i i l i idl d ' .~ 11iieiil IO ( l ie protcc~ioi i  of conleiit and futurc business tnodels as does a 



co inp ro in i~ rd  digital output Therefore, the FCC should address as part o f t h e  Plug and Play 
agreeiiieiit the inabil ity of high definttioii analog outputs to protect any form o f  digital 
c o n  teii 1 

I i i i d l y .  \cc stated ~ l i i i l  the Broadust  Flag proceeding must be part of, or move in 
landeiii \ \  1111. the I'lug and Plaq proceeding If the plug and play deal hecoines the law of the 
land. the ~ ~ i i s t i i i i e r  electt-oiiicb i i idusiiy wi l l  begin io build devices that have both Plug and 
Plaq cable coii ipalihil i ly and bui l t  iii U I'V receivers If these dual products are built without 
ilir ability to read and respond to tlie broadcast flag, the FCC wi l l  have created an 
uniiccr,sdry legacy problem that i t  may iicver be able to rectify This will make free over the 
a i r  U I V a hecoiid-class delivery ineclianisin and potentially cripple the future of DTV. 

Pursuaiit 10 Sectioii I 1206(b) o f  the Commissioii's Rules, ail original and two  copies 
of l h i \  Iettcr arc hung subinilletl to tlie Sccretary's Off ice Copies are also being provided t o  
tliosc a i  i l ie rCC u,Iio allended tlie meet ing 

If;iny question\ slio~ilt l  w i s e  conceriiing this matter, k indly contact the undersigned 

Sincerely, 

IKick Lane 

cc Chairinan Powell 
Paul Callan1 


